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Health care reform -- Economic aspects -- United States. Excerpt: . .. 10 Understanding Estimates of the Impact
of Health Reform on the Federal Budget Much attention has focused on the Clinton Ad-revenue loss from new
tax expendituresassociated with the tax deduction for self-ministrations estimate that the Health Security
employed health insurance premium. Act would reduce the federal budget deficit by 58. 5 billion, while Lewin-
VHI projected a much Estimates for other reform provisions such as the lower reduction of 24. 6 billion, and
CBO pro-various public health initiatives, new administra-jected that the net effect would be a deficit in-tive and
start-up functions and savings from the crease of 74 billion from 1995 through 2000. It VA, the Department of
Defense, and federal em-should be noted, however, that estimates of the ag-ployee health programs that will
also affect feder-gregate budgetary effects may overestimate the al outlays and receipts are not examined in
detail. degree of consistency across analyses. Analysts The choice of specific reform provisions dis-can come up
with different estimates of specific cussed in this report is based on the relative size of reform provisions, but
arrive at similar aggregate the expenditures or revenues involved. The provi-budgetary effects. For example, an
analysis with sions reviewed make up more than 85 percent of relatively higher estimates of both federal expen-
the estimated federal budget effects ( both in terms ditures and revenues may have the same aggregate of
additional outlays and revenue ). Figure 2-1 pro-level budgetary impact...
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