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Brand New Book. In 1973, Fischer Black, Myron Scholes, and Robert Merton pointed out that securities issued by
a corporation can be priced as claims whose values are contingent on the value of the enterprise as a whole.
The notion of treating corporate securities as contingent claims is intrinsically important, but it is also
important because it integrates a variety of otherwise loosely related topics, including equity risk, credit risk,
seniority and subordination, early redemption of callable debt, and conversion of convertible debt. Bringing
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