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a vital source of retirement income and security for more than 1 million Ameri-cans whose benefits would have
been lost without PBGCs protection, but who cur-rently are receiving or are promised benefits from the PBGC.
PBGC is one of the three so-called ERISA agencies with jurisdiction over private pension plans. The other two
agencies are the Department of the Treasury ( includ-ing the Internal Revenue Service ) and the Department of
Labors Employee Benefits Security Administration ( EBSA ). Treasury and EBSA deal with both defined benefit
plans and defined contribution benefit plans, including 401 ( k ) plans. PBGC deals only with defined benefit
plans and serves as a guarantor of benefits as well as trustee for underfunded plans that terminate. PBGC is
also charged with admin-istering and enforcing compliance with the provisions of Title IV of ERISA, includ-ing
monitoring of standard terminations of fully funded plans. PBGC is a wholly-owned federal government
corporation with a three-member Board of Directors - the Secretary of Labor, who is the Chair, and the
Secretaries of Commerce and Treasury. Although PBGC is a government corporation, it receives no funds from
general tax revenues and its obligations are not backed by the full faith and credit of the U. S. government.
Operations are financed by insurance premiums, assets from pen-sion plans trusteed by PBGC, investment
income, and recoveries from the compa-nies formerly responsible for the trusteed plans ( generally only
pennies on the dol-lar ). The annual insurance premium for single-employer plans has two parts: a flat-rate
charge of 19 per participant, and a variable-rate premium of 0....
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